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Minutes of the meeting of the Standing Linkage Committee (Long-Term) for Power Sector held on 13.02.2024 [SLC
(LT) 2 / 2024]

Venue: Coal India Limited, Core 6, 6ttt Floor, Scope Complex, Lodhi Road, New Delhi

List of the participants is at the Annexure.

At the outset, the participants to the meeting were welcomed. The discussions held on the various agenda items are as
under:

Agenda Item No. 1: Confirmation of the Minutes of the Meeting of the SLC (LT) held on 03.01.2024.
Record of Discussion: There were no comments from any of the Members.

Recommendations: Minutes of the Meeting of the SLC (LT) held on 03.01.2024 are confirmed.

Agenda Item No. 2: Coal linkage to the State of Uttar Pradesh under B (iv) of SHAKTI Policy:

Ministry of Power vide O.M dated 03.02.2024 has requested to earmark fresh long-term coal linkage to the State of Uttar
Pradesh under SHAKTI B (iv) to set up 1600 MW coal based Thermal Power Plants through Tariff Based Competitive Bidding
in order to meet the required addition of coal based capacity in the country. UPERC vide its Order dated 23.06.2023
has allowed UPPCL to tie-up Long Term Power through coal, hydro, nuclear, gas etc. and has projected Round the Clock
(RTC) deficit of 5943 MW & Peak deficit of 26139 MW by FY 2031-32 for the State of Uttar Pradesh. Ministry of Power has
stated that as per the initial results of Resource Adequacy analysis of State of Uttar Pradesh conducted by CEA along with
the State Authorities, till FY 2031-32, about 10800 MW additional coal based capacity shall be required. Ministry of Power
has envisaged requirement of around 80 GW of additional coal based capacity by FY 2031-32 in the country and
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accordingly, all the States, including Uttar Pradesh, have been advised to ensure Resource Adequacy by urgently planning
capacity addition through its own resources or by floating power procurement bids under Tariff Policy 2016 / under Para B

(iv) of SHAKTI Policy.

SLC (LT) in its meeting held on 24.06.2019 had recommended earmarking of coal linkage under Para B (iv) of SHAKTI Policy
from Coal India Limited to the State of Uttar Pradesh for a capacity of 1600 MW. SLC (LT) had also recommended that in
case the tariff-based bidding gets delayed, then the same shall be informed by the concerned State Government to the coal

company, Ministry of Coal and Ministry of Power.

Coal linkages earmarked under Para B (iv) of SHAKTI Policy were reviewed in the meeting of the SLC (LT) held on
21.09.2022. During the meeting, CEA had informed that UPERC vide Order dated 09.07.2019 had directed UPPCL to
restrain from entering into long term contract for procurement of power from coal based thermal power plant till December,
2022. Therefore, no tariff-based bidding was undertaken by the State of Uttar Pradesh for the earmarked linkage under B
(iv) of SHAKTI Policy. Para B (iv) of SHAKTI Policy states that the quantity remaining unutilized for 2 years continuously
shall lapse. As no tariff based competitive bidding was undertaken by the State of Uttar Pradesh, SLC (LT) in its meeting
held on 21.09.2022 recommended that the coal linkage earmarked to the State of Uttar Pradesh under Para B (iv) of SHAKTI
Policy shall lapse. Hence, the linkage earmarked earlier to the State of Uttar Pradesh under B (iv) of SHAKTI Policy for
undertaking tariff based competitive bidding has lapsed.

Record of Discussion: Representative (s) of Government of Uttar Pradesh were not present in the meeting.

Ministry of Power informed that it has planned for addition of 80 GW of coal based Thermal Power Plants to the existing
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capacity in the country by FY 2031-32 and accordingly, all the States have been advised / requested to undertake Tariff
Based Competitive Bidding under Para B (iv) of SHAKTI Policy to tié—up the coal requirement of these capacity addition coal-
based power plants. In response, Government of Uttar Pradesh has requested to allot coal linkage for 1600 MW coal-based
capacity under Para B (iv) of SHAKTI Policy for undertaking Tariff Based Competitive Bidding. Ministry of Power also
informed that UPERC had earlier directed UPPCL to restrain from entering into long term contract for procurement of power
from coal based thermal power plant till December, 2022. Therefore, no tariff-based bidding was undertaken by the State of
Uttar Pradesh for the earlier earmarked linkage to the State under B (iv) of SHAKTI Policy. However, UPERC has now allowed
UPPCL to tie-up long term Power through coal, hydro, nuclear etc. Ministry of Power stated that 10,800 MW is the overall
additional coal-based capacity requirement of the State of Uttar Pradesh by FY 2031-32 and at present, coal linkage under B
(iv) of SHAKTI Policy is required to the State for 1600 MW.

CEA stated that Tariff Based Competitive Bidding for the linkage earmarked earlier under B (iv) of SHAKTI was not
undertaken by the State of Uttar Pradesh due to the restriction from UPERC, however, procurement of power through coal-
based power plants has now been allowed. CEA also stated as per the resource adequacy analysis of the State of Uttar
Pradesh carried out by it, there will be an additional requirement of 10,800 MW coal-based capacity power plants by FY
2031-32. CEA also stated that as per Para B (iv) of SHAKTI Policy, the quantity remaining unutilized for 2 years
continuously shall lapse and considering the time required for commissioning of new thermal power plants, two years

window for the utilization of linkage is not sufficient and may be increased to 5 years.

It was discussed that any amendment in the SHAKTI Policy, if required, may be taken up by CEA/Ministry of Power in

appropriate forums.

NITI Aayog recommended for earmarking of coal linkage under Para B (iv) of SHAKTI Policy to the State of Uttar Pradesh.
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SCCL stated that it would not be able to offer coal linkage under B (iv) of SHAKTI Policy.

Coal India Limited indicated availability of coal which can be offered from the various subsidiaries for the above capacity as

requested by Ministry of Power.

Recommendation: SLC (LT) recommended for earmarking of coal linkage from Coal India Limited for a capacity of 1600 MW
under Para B (iv) of SHAKTI Policy to the State of Uttar Pradesh. Coal India Limited shall intimate the earmarked linkage
with description to the State of Uttar Pradesh with information to Ministry of Coal and Ministry of Power. The tripartite
agreements in terms of LoA / FSA may be entered into between concerned coal company, State Government and the
successful bidder, as may be the case. This information shall also be furnished to Ministry of Coal and Ministry of Power.
SLC (LT) also recommended that in case the Tariff Based Competitive Bidding gets delayed, then the same shall be informed

by the State of Uttar Pradesh to the coal company, Ministry of Coal and Ministry of Power.

Additional Agenda Items

Additional Agenda Item No. 1: Extension of Bridge Linkage of NTPC Tanda TPS Stage-II (2 x 660 MW):

Ministry of Power vide O.M dated 12.02.2024 has requested to consider the request of NTPC for extension of Bridge Linkage
of NTPC Tanda TPS Stage-II (2 x 660 MW) for the consideration of the SLC (LT). Kerandari coal block is allocated to NTPC to
meet the coal requirement of Tanda TPS Stage-II (2 x 660 MW). Ministry of Power has informed that both the units of Tanda

TPS Stage-II are under commercial operation.

SLC (LT) in its meeting held on 21.02.2023 recommended extension of Bridge Linkage of Tanda TPS Stage-II (2 x 660 MW)
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for a period of 1 year on tapering basis. Bridge Linkage of NTPC Tanda TPS Stage-II (2 x 660 MW) is valid upto 31.03.2024.

Ministry of Power has informed that mining operations have commenced in Kerandari coal block since 05.04.2023 and
presently, overburden removal is under progress. Ministry of Power has also informed that Kerandari coal block is expected

to start production in the last quarter of FY 2023-24 and expected to attain its PRC of 6 MTPA by FY 2026-27.

Record of Discussion: Project Proponent (NTPC) informed that Kerandari coal block was allocated to it in 2015 for the
Specified End Use Plant Tanda TPS Stage-II (2 x 660 MW), however, mining operations got delayed. NTPC informed that coal
production has started in Kerandari coal block in January, 2024 and PRC of Kerandari coal mine would be achieved in
2026-27. NTPC stated that both the units of Tanda TPS Stage-II are under commercial operation and therefore, requested

for extension of Bridge Linkage to meet the requirement of these power plants.

Ministry of Power & CEA recommended for extension of Bridge Linkage of Tanda TPS Stage-II for maintaining sustained

generation in the linked power plants of Kerandari coal mine.
NITI Aayog also recommended for extension of Bridge Linkage.

Representative from Nominated Authority stated that Kerandari coal mine was allocated to NTPC on 08.09.2015 for the
Specified End Use Plant Tanda TPS Stage-II (2 x 660 MW) and the scheduled date of operationalization of the coal mines was
08.05.2019. It was informed that the mining operation in the coal mine started in April, 2023 and the production from coal

mine has started from January, 2024 and 0.5 MT is likely to be produced in this financial year. Representative from

Nominated Authority also informed that there has been a delay by NTPC in obtaining most of the clearances for the coal
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mine and appropriate action has been taken up at the Nominated Authorities for delays etc. Representative of Nominated

Authority recommended for granting Bridge Linkage as per applicable policy.

Coal India Limited stated that it can offer coal from its sources as per the availability.

Recommendation: In view of the discussions held and the recommendations of Ministry of Power, SLC(LT) recommended
for extension of Bridge Linkage, from Coal India Limited, for Tanda TPS Stage-II (2 x 660 MW) of NTPC for a period of 1 year
on tapering basis. The rate and source of coal supplies against the extended Bridge Linkage would be decided by Coal India

Limited.

Additional Agenda Item No. 2: Extension of Bridge Linkage of PVUNL Patratu-I (3 x 800 MW) (subsidiary of NTPC with
JBVNL):

Ministry of Power vide O.M dated 12.02.2024 has requested to consider the request of NTPC for the extension of the Bridge
Linkage of Patratu Vidyut Utpadan Nigam Limited (PVUNL) Patratu-I (3 x 800 MW) for the consideration of the SLC (LT).
Banhardih coal block is allocated to PVUNL to meet the coal requirement of Patratu-I STPP (3 x 800 MW) and currently,
Patratu-I STPP is under construction and its units are expected to be commenced in second and fourth quarter of 2024-25

and second quarter of 2025-26 respectively.

The Banhardih coal block was formally assigned in favour of PVUNL on 25.06.2018. SLC (LT) in its meeting held on
19.05.2021 recommended extension of Bridge Linkage of PVUNL Patratu-I (3 x 800 MW) for a period of three years beyond
24.06.2021 with the caveat that as and when the coal block is operational, the linkage quantity be reduced. Bridge Linkage
of Patratu-I (3 x 800 MW) is valid upto 24.06.2024
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Ministry of Power has informed that Banhardih coal block is under development and the issues pending / constraints in the

development of coal block are R&R issues and Forest Clearance.

Record of Discussion: Project Proponent (NTPC) stated that PVUNL Patratu-I (3 x 800 MW) is linked to Banhardih coal
mine, which was assigned to NTPC on 25.06.2018. NTPC also stated that Banhardih coal mine was earlier allocated to
Jharkhand Urja Utpadan Nigam Limited (JUUNL) in 2015 and subsequent to take over from JUUNL, Patratu-I (3 x 800 MW)
is being established by Patratu Vidyut Utpadan Nigam Limited (PVUNL), a subsidiary of NTPC with Jharkhand Bijli Vitran
Nigam Limited (JBVNL). NTPC stated that production from Banhardih coal mine is delayed and this is primarily due to delay
of 27 months in transfer of Geological Reserves by JUUNL (previous allottee). Further, there has also been delay in getting
EC / FC. NTPC also informed that tender has been floated for selection of Mine Developer & Operator (MDO). In addition,
Unit-1 of Patratu-I (3 x 800 MW) would be commissioned in June / July, 2024.

Ministry of Power stated that the Patratu-I (3 x 800 MW) is a part of 80 GW capacity addition plan of Ministry of Power by FY
2031-32 and recommended for extension of Bridge Linkage of PVUNL Patratu-I (3 x 800 MW).

CEA recommended for extension of Bridge Linkage.
NITI Aayog also recommended for extension of Bridge Linkage.

Representative from Nominated Authority informed that Banhardih coal mine was originally allocated to JUUNL in 2015 and

later on assigned to PVUNL in 2018. It was also stated that production from the Banhardih coal mine is scheduled in FY
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2024-25 and PRC of 12 MT would be achieved in FY 2029-30. Representative from Nominated Authority also stated that
most the clearances of the coal mine are still awaited. Representative of Nominated Authority recommended for granting

Bridge Linkage as per applicable policy
Coal India Limited stated that it can offer coal from its sources as per the availability.
Recommendation: In view of the discussions held and the recommendations of Ministry of Power, SLC(LT) recommended

for extension of Bridge Linkage, from Coal India Limited, for PVUNL Patratu-I (3 x 800 MW) for a period of 1 year on tapering

basis. The rate and source of coal supplies against the extended Bridge Linkage would be decided by Coal India Limited.

Additional Agenda Item No. 3: Extension of Bridge Linkage of Singareni TPP (2 x 600 MW):

Ministry of Power vide O.M dated 13.02.2024 has requested to consider the request of SCCL for extension of Bridge Linkage
of Singareni Thermal Power Plant (STPP) (2 x 600 MW) for the consideration of the SLC (LT) in order to avoid the loss of
generation from Naini coal block linked power plant. Ministry of Power has stated that Naini coal block is allocated to
SCCL to meet the coal requirement of 3 x 600 MW STPP and presently, 2 x 600 MW STPP Stage-I is operational and
1 x 800 MW Stage-II is proposed.

SLC (LT) in its meeting held on 21.02.2023 had recommended extension of Bridge Linkage of Singareni TPP (2 x 600 MW) for

a period of 1 year on tapering basis from SCCL.

Ministry of Power has informed that Naini coal block is under development and there are issues of FC Stage-II clearance,
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land acquisition and R&R issues. Mining operations in Naini coal block shall commence within 3 months from handing over
of the forest land by State Government and PRC of 10 MTPA would be achieved in the 4t year from the date of start of

production.

Record of Discussion: Project Proponent (SCCL) stated that Naini coal mine located in the State of Odisha was allocated to
it in 2015 for Specified End Use Plant Singareni Thermal Power Plant (3 x 600 MW) in 2015 and 2 x 600 MW units are
already operational. SCCL clarified that the configuration of third unit linked to Naini coal mine has now been revised from
600 MW to 800 MW. However, production from Naini coal mine is yet to commence. SCCL also stated that all the requisite
approvals for the Naini coal mine has been received and they are awaiting the approval of the State Government of Odisha
for the diversion of the forest land. SCCL also stated that Naini coal mine will be operational within 3 months of time. SCCL
requested for extension of Bridge Linkage considering the delay in commencement of coal production from Naini coal mine

and to meet the requirement of its operational Singareni Thermal Power Plant (2 x 600 MW).

Ministry of Power and CEA recommended for extension of Bridge Linkage in order to avoid loss of generation from Singareni
Thermal Power Plant (2 x 600 MW) linked with Naini coal mine. NITI Aayog also recommended for extension of Bridge
Linkage.

Representative from Nominated Authority informed that production from Naini coal mine was scheduled in FY 2021-22,
however, coal production has not yet commenced. It was informed that Mine Opening Permission was obtained for Naini coal
mine in 2022, however, transfer of forest land by the State Government of Odisha has not taken place. Representative of

Nominated Authority recommended for granting Bridge Linkage as per applicable policy
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Recommendation: In view of the recommendation of Ministry of Power, SLC (LT) recommended extension of Bridge Linkage
to Singareni Thermal Power Plant (2 x 600 MW) of SCCL for a period of 1 year on tapering basis from SCCL. The rate of coal
supplies against the extended Bridge Linkage would be decided by SCCL.
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